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Audits. Provides an exemption, from the 
f Corporations (DOC) onsite 
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of Health Services 
services solely to 
, provided the plan 
medical survey audit 
the same period. 
to the requirement 
and administrative review 
sian of the DOC 
(CHAPTER 1021, STATS. 
SB 1943 (Mello) 
licensure for those health care service 
plans operated and funded by a public 
entity. Urgency measure, effective August 
10, 1992. (CHAPTER 458, STATS. of 1992) 
Long-term Care Coverage. Substantially 
revises the existing regulatory scheme 
for long-term care insurance to add 
greater consumer protections. Provisions 
include minimum standards for home care 
policies, limitations on insurers' 
ability to rescind policies or deny 
claims, increased disclosure of 
information to consumers, and increased 
enforcement in cases of violations by 
insurers or agents. (CHAPTER 1132, 
STATS. of 1992) 
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AB 1995 (Filante) 
AB 2605 (Peace) 
AB 2699 (Horcher) 
AB 2811 (Brulte) 
SB 239 (Johnston) 
AUTQMOBILE INSURANCE 
of 
autos over seven years 
, permits delaying inspection up to 30 
days, and specifies that inspections are 
not to certify registration or safety of 
vehicles. Urgency measure effective 
March 31, 1992. (CHAPTER 21, STATS. of 
1992.) 
California Automobile Assigned Risk Plan 
(CAARP). Requires an insurer which 
refuses to accept an application for a 
good driver discount policy to provide 
the applicant a written sta·tement 
explaining the reasons for denying 
insurance coverage. Requires certificate 
of el ity for CAARP coverage to be 
accompanied by the refusal statement. 
(CHAPTER 1255, STATS. of 1992.) 
Fraud. Authorizes a six-month driver's 
license suspension for persons convicted 
of staging auto accidents to file false 
insurance claims. (CHAPTER 490, STATS. 
of 1992.) 
CAARP. Specifies the independent 
judgment standard for judicial review of 
CAARP premium setting decisions by the 
Insurance Commissioner. (CHAPTER 1256, 
STATS. of 1992.) 
Photo Inspections. Permits exemption 
from requirement of photo inspection for 
transfers of coverage within an agency, 
insurer or insurer group an insured 
has had comprehensive and collision 
coverage ef for 12 months. 
Urgency bill, fective September 28, 
19 9 2 . ( CHAPTER 9 6 7 I 19 9 2 . ) 
5 
SB 1854 (Petris) 
HOMEOWNERS INSURANCE 
Policy Disclosure. Forbids the issuance 
of a residential insurance policy unless 
a notice describing certain conditions of 
the purchased coverage, such as 
guaranteed replacement cost coverage with 
building code upgrades for the dwelling, 
and describing other types of coverage, 
is provided to the insured. Specifies 
the contents of the notice, upon which 
the insurer or agent must indicate the 
type of coverage purchased. (CHAPTER 
1089, STATS. of 1992.) 
6 
CREDIT LIFE AND DISABILITY INSURANCE 
AB 2107 (Connelly) 
SB 1493 (Johnston) 
Premium Rates. 
credit life insurance 
premium rates ef January 1, 1994. 
Requires the Insurance Commissioner, by 
January 1, 1994, to regulations 
specifying rates disability, 
credit life joint life and disability 
insurance, 32, STATS. of 1992.) 
Notice. to 
revolving account customers that 
pre-existing medical conditions affect 
credit life disability coverage. 
Specifies that credit card accounts may 
not apply medical condition 
limitations to each or advance. 
Urgency measure, 27, 1992. 
(CHAPTER 366, 
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SB 1490 (Johnston) 
SB 1581 (Maddy) 
Life 
Insurance Guaranty Association (CLIGA) in 
fifth of priority for claims 
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liquidated. the CLIGA and 
Health Insurance Association 
(HIGA) must each 
and no more than 
, ........... authorizes CLIGA 
money to one another . 
. of 1992.) 
California Insurance Guaranty 
Association. Includes claims by 
assignees under premium finance 
agreements (e .. , claims by lenders) as 
claims the California 
Insurance Association (CIGA). 
Clarif computation dates for claims 
for premium. Permits CIGA to 
a portion assessments to an 
insurer which withdraws from the state. 
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AB 1689 (Filante) 
AB 2875 (Lancaster) 
AB 3336 (Brulte) 
SB 1666 (Johnston) 
Forbids property and casualty insurers 
from insuring a single risk in excess of 
10 percent of capital and surplus. 
(CHAPTER 614, STATS. of 1992.) 
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AB 1830 (Ferguson) 
SB 589 (Russell) 
SB 2004 (Russell) 
AB 3530 (Peace) 
LIFE INSURANCE 
Living Benefits Contracts. Substitutes 
the term viatical settlements" for 
"living benefits contracts," under which 
life insurance benef may be advanced 
to policyholders terminal or 
catastrophic il specified 
circumstances. increases the 
licensing fee selling living 
benefits contracts $1,000 to $2,833. 
(CHAPTER 796, STATS. of 1992.) 
17 
CALIFORNIA RESIDENTIAL EARTHQUAKE RECOVERY FUND 
AB 2049 (Isenberg) Repeal. Repeals, fective January 1, 
1993, the California Residential 
Earthquake Recovery Fund. Homeowners' 
c aris from earthquakes which 
before the repeal would be paid. 
{CHAPTER 1251, STATS. of 1992.) 
18 
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AB 2051 (Margol 
AB 2412 (Lancaster) 
AB 2971 (Horcher) 





SB 770 (Davis) 
SB 1492 (Johnston) 
characteristics without charge 
(CHAPTER 551, STATS of 
Insurance: Motor Clubs. Redefines the 
way assets are calculated for purposes of 
qualifying to as a motor club. 
Among other things, bill increases 
the minimum net worth requirement of a 
motor club from $150,000 to $250,000; 
redefines net worth as the excess of 
total assets over total liabilities; and 
specifies conditions for insolvency of a 
motor club. (CHAPTER 15, STATS. of 
1992.) 
Group Variable Life Insurance Policies. 
Authorizes insurers to issue group 
variable life insurance policies. 
Permits insurers to offer separate 
account investments for retirement 
medical benefits. Urgency measure, 
effective September 28, 1992. (CHAPTER 
973, STATS. of 1992.) 
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extraordinary event jury or 
that he or she showed of the 
injury prior to termination. Would have 
required declarations under penalty of 
perjury from participants the workers' 
compensation system that they have not 
offered or received kickbacks for 
referrals. have required insurers 
to give employers access to claim files 
and notice of settlement in 
contested cases. required the 
establishment of a fee schedule for 
defense attorney costs. Would have 
required to sign evaluations, 
under penalty of perjury, attesting to 
compliance with time guidelines set by 
the Medical il ( IMC) . 





AB 853 (Epple) 
AB 1306 (Isenberg) 
AB 1671 (Margolin) 
AB 2042 (Lancaster) 
AB 2078 (Gotch) 
register the Division of Workers' 
Compensation 
Experimental Medical Procedures. Would 
have required disability insurers and 
health care plans that deny 
coverage experimental medical 
treatment to provide ified 
information to terminally ill 
patients. The required information 
included reasons for denial of coverage 
and procedures available to appeal the 
decision. 
Employment Training Panel, Would have 
extended the sunset date for the 
Employment Training Panel from 1994 to 
January 1, 1999, and transferred 
administrative responsibilities from the 
Employment Development Department to the 
Department of Commerce. The bill also 
would have appropriated $29 lion from 
the General Fund to repay an Employment 
Training Fund loan made to the GAIN 
program 1992 State Budget. 
Would have required 
lation or nonrenewal for 
automobile, homeowners, certain 
commercial insurance, and workers' 
compensation coverage to include a 
statement reasons for nonrenewal 
or cancellation. Would have required 
offers to renew automobile, homeowners 
and commerc insurance which include 
premium increases or changes in coverage 
to include a statement of the reasons for 
the price increases or coverage changes. 
California Automobile Assigned Risk Plan 
(CAARP)~ Would have required CAARP 
premiums to actuarially sound so that 
the private automobile insurance market 
would not subsidize CAARP. 
Financial Responsibility. Would have 
required drivers to furnish proof of 
automobi insurance 1 or other acceptable 
proof of financial responsibility, upon 
request to peace of who are 
ticketing the or who are summoned 
to accident scenes. 
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Unemployment Benefits. 




Medi-Cal Participation of Prepaid Health 
Plans. Would have required the 
Department Services to report 
to both the and the 









participation of each 
a.n. Among the issues to 
the report were, for each 
number of Medi-Cal 
served by the plan, total 
number of Medi-Cal 
a percentage the 
lment, and whether or 
has tax-exempt status. 
Immunization Coverage. Would have 
required health insurers to provide 
immunization coverage for adults 
accordance U.S. Publ Health 
Service and for ldren, 
in accordance with American Academy of 
Pediatrics recommendations. 
Termination of Agents and Employees. 
Would have forbidden insurers from 
terminating or exclusive agents 
because of loss ratios for policies 
submitted to insurers or because of 




dispute to be 
AB 3374 (Epple) 
AB 3740 (Margolin) 
AB 3830 (Brown) 
SB 6 (Torres) 
SB 10 (Lockyer) 
eligible for unemployment benefits 
without a waiting period when his or her 
employer hires a permanent replacement. 
Automobile Service Contracts. Would have 
authorized the Insurance Commissioner to 
supervise and regulate motor vehicle 
service contracts. Would have specified 
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or losses to workers' 
compensation, health, life, 
automobile, business practices, 
antitrust and personal injury, including 
libel and slander, unrelated to the 
member's profess practice of 
medic 
Would have 
established a to develop a 
program of health coverage, 
based on regional health insurance 
purchasing corporations, which would buy 
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____ have lowered 
responsibility requirements, 
of coverage property 
purchase minimum 
ibility, 
contract with repair shoos to 
SB 1904 (Johnston) 
federal that extended federal 
June 19, 1993.) jobless benefits unt 




the illness or ury 
mental or physical 
individual if the 
of a felony, and 
a result of the 
felony or the prosecut felony. 
Workers' Compensation Reform. Component 
of Workers' Compensation Conference 
Committee . Would lowed 
employers to contract 
organizations (MCOs) to 
care to ured 
required employees to 
from MCOs. Would have 
employer from using an MCO 
compensation medical care 
employer so provides insurance 
to its employees. Would have required an 
employer to obtain zation from 
represented a col 
bargaining before use of an 
MCO. Would allowed an employee to 
receive care from a non-MCO 
phys ian if the employee predesignates 
the physician in writing. Would have 
allowed an to opt out of 
treatment by MCO one year after the 
date Would have 
that an worker has 
examinat by a chiropractic 
"gatekeeper" who shall direct treatment. 
Would have repealed the minimum rate law 
regulating workers' compensation 
insurance, effective January 1, 1994. 
Would have replaced with a system of 
competitive rating that would have 
required the insurer's statistical agent 
to file prospective loss costs the 
Insurance Commissioner Would 
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directed the Department of Finance to 
study the feasibility of privatizing 
SCIF. Would have directed the Department 
of Insurance to study the impact of 
repeal of the minimum rate law on the 
workers' compensation insurance market. 
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